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Treasurer’s Report 

2022 

The Society’s annual meeting takes place in January.  Our fiscal (budget) and tax years 

run from July through June.  This report—prepared for the annual meeting—covers the 

past calendar year which spans the second half of fiscal year 2022 and the first half of 

2023.  Because we are using a different reporting period, this report doesn’t match our 

tax year filings to the federal and state governments.   

The treasurer’s presentation at the annual meeting is boiled down into the four charts 

shown on the next page.  The charts are condensed from standard accounting reports 

for nonprofits which are on the following pages.  The charts are intended to answer 

general questions such as, “Is the Society solvent?” and “How much money came in and 

went out?” without overwhelming the membership with details. 

The charts distort the financial picture for the Society.  The town’s property revaluation 

increased the value of Land and Buildings by $184,800 from $265,100 to $449,900.  A 

bequest for $8,391 was transferred to the Society’s account with the Maine Community 

Foundation to replenish our endowment.  The Society received an educational grant of 

$5,000 to fund a scholarship at Falmouth High School.  These are large sums for a small 

non-profit whose operating budget (less $3,000 for the scholarship) was $9,900.   

To obtain clearer view of the Society’s financial picture, we track unrestricted net 

current assets which reflect a net loss of $412 during 2022.  The Society’s performance 

against budget shows an overage of $908 during 2022.  The Society’s activity statement 

reports that expenses exceeded revenue by $2,022.  The Society’s liquidity has been 

reduced by a $1,689 investment in new merchandise. 

A close examination of the financial reports reveals that the Society is solvent, but it 

skates along the line between being in the black or the red.  At present, donations are 

$1,200 below projections and expenses are $800 above.  We’re in the red. 

 

Questions about the treasurer’s report should be sent to info@thefhs.org.  

mailto:info@thefhs.org
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Falmouth Historical Society — Financial Summary at a Glance 

 

 
 
 

 

Change in Net Assets is distorted by 
a bequest, property revaluation, and 

a pass-through educational grant 
 

Maintenance expenses exceeded budget by $1,228  
due to a catastrophic failure of the sump pump in April 

 
 

• Donations included an $8,391 bequest  

• Total does not include subtractions shown on 
Statement of Activity (transfer of bequest to 
endowment, minor fees, discounts) which 
reduced total revenue to $12,666 

• Grant ($5,000) is restricted for scholarship 

 
 

Education expenses included a  
$3,000 grant-funded scholarship 

 

Kindly refer to the following pages for the complete picture of the Society’s finances. 
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STATEMENT OF FINANCIAL POSITION AS OF 31 DEC 2022 

 
 

1. Period is calendar year for annual report; fiscal/tax year is Jul-Jun. 

2. Form 990 would include a net accrual adjustment to current unrestricted assets. 
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ACCOUNT BALANCES AS OF 31 DEC 2022 

Checking—Society Checking—Internet Savings—Museum 

$1,795.92 $176.15 $6,640.97 
  

Maine Community Foundation—The FHS Fund $21,537.62 

PayPal $50.07 

Venmo $0.25 

 

Accounts receivable = $0.00 

Accounts payable = $518.10 

Sales tax payable = $68.37 

LIQUIDITY AS OF 31 DEC 2022 

  

Operating Accounts Balance $8,663 

Plus Accounts Receivable $0 

Less Accounts Payable + Sales Tax $586 

Less Remaining Budgeted Expenses $6,190 

Less Grant Restrictions $5,000 

Plus Estimated Revenue from Dues/Donations $3,240 

Projected Fiscal Year-End Balance $127 
 

Days Cash on Hand 196 
 

The liquidity report projects the balance in the Society’s operating (cash) accounts at the end of the fiscal year as well as 

how long that balance would carry over into the next fiscal year.  Liquidity gives the Board of Directors an assessment of the 

Society’s solvency. 
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STATEMENT OF ACTIVITY FOR 2022 
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BUDGET VS. EXPENSE FOR 2022 

 
 

Budget is the approved budget for the second half of fiscal year 2021 and the first half of fiscal year 2022 plus $674 in “directed donations” (donated reimbursable 

expenses or in-kind donations). 

Expenses for 2022 were $908 above the approved budget.   The overage was due to $1,228 in unplanned maintenance expenses arising from the catastrophic failure 

of the sump pump in April.    Slightly higher-than-expected utility costs were offset by having a $225 insurance bill budgeted for January 2022 actually incurred in 

December 2021 (which was within the same fiscal year).
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NEW MERCHANDISE INVESTMENT AS OF 31 DEC 2022 

 
Standard accounting considers the cost of goods fully paid off when the last item is sold.  This cost recovery chart shows when COGS + margin 

crosses the breakeven point. 

 

MANUFACTURING INVESTMENT AS OF 31 DEC 2022 

 

 

The Society has invested $2,365 in new merchandise since December 2021.  A year later, it has recouped $677 of that 

investment.   These charts give the Board of Directors an assessment of the Society’s progress in recovering the cost of new 

merchandise. 
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SALES ACTIVITY FOR 2022 

 

 

Report does not include $89.36 received in royalties from Falmouth Images book. 

Uninventoried merchandise are items such as note cards which have not been added to the service catalog. 


